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FOREWORD

“Safeguard lives and protect the livelihood of the rakyat”

The year 2020 began with nations around the world gearing up to contain the spread 
of COVID-19 pandemic by undertaking various measures which include enforcing 
movement restrictions and closing borders. The unprecedented situation has severely 
impeded overall global economic activities with the world economy experiencing a sharp 
contraction that economists believe to be worse than the Great Depression in the 1930s. 
Being a highly open economy, Malaysia’s GDP has also been adversely affected.

From the onset, the Government has been resolute in its stand to safeguard lives 
and protect the livelihood of the rakyat. We seek to address the pandemic through 
a systematic approach that focuses on three pillars: safeguard the rakyat, support 
businesses and finally, strengthen the economy. These three pillars underline all 
subsequent economic stimulus packages that we have unveiled throughout the year.

Apart from implementing various stages of the Movement Control Order (MCO) since 
March 2020 to curb the transmission of COVID-19, the Government has embarked on a 
series of economic stimulus measures totalling RM305 billion entailing fiscal and non-
fiscal measures. In this regard, the Economic Stimulus Package Prihatin Rakyat (PRIHATIN) 
totalling RM250 billion was unveiled in March 2020, followed closely by the PRIHATIN 
SME+ worth RM10 billion in April. In June, we announced the Short-Term Economic 
Recovery Plan (PENJANA) totalling RM35 billion and in September, we released the RM10 
billion additional package, dubbed the PRIHATIN Supplementary Initiative Package (KITA 
PRIHATIN). 

Under the PRIHATIN package, the nation’s healthcare services were strengthened by 
additional allocation for among others, medical equipment, enhancing testing capacity 
and developing the MySejahtera application for contact tracing. PRIHATIN also provided 
immediate financial assistance to ease the cash flow burden of the rakyat and businesses, 
including employment retention support, deferment or restructuring of loan repayments 
as well as provision of credit facilities. Furthermore, we implemented the PRIHATIN SME+ 
to ensure the survival and ease the financial burden of SMEs.

When the COVID-19 curve flattened, the subsequent strategy was to reopen the economy 
by allowing the rakyat to return to work and companies to resume operations. Hence, the 
PENJANA package was announced in June to support the economy to operate in a new 
normal. 
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